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MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
November 8, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
November 8, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  George Sidhu, Interim General Manager; Mark Handzlik, 
Interim Engineering Manager; Mike Fox, Operations Manager; Gary Chrysler, IT 
Manager; Kevin Tate, Community Relations Manager; Cathy Langlow, Interim Auditor; 
Sally Saxton, Interim Treasurer; Peter Gilbert, Attorney; and Kim Carpenter, Clerk of the 
Board;  Audience:  Judy Littlefield, Dale Ragan, Mount Vernon City Councilman, Curt 
Tronsdal, Eduard Datskiy, Bruce Henderson.  District Employees:  Mark Semrau, Chris 
Shaff, Bill Trueman. 

Commissioner Robertson led the Pledge of Allegiance.   

Commissioner Robertson moved to approve the Consent Agenda for November 8, 2016.  
Commissioner Cook asked that the Consent Agenda be separated. 

Commissioner Robertson moved to approve the Minutes of the 10/25/16 Commission 
meeting and the Mann Road LUD No. 31 Assessment Hearing.  The motion passed. 

Commissioner Robertson moved to approve Voucher Approval No. 2700-Voucher Nos. 
7692-7745 and Payroll Check Nos. 16184-16258 ($358,256.23) 11/01/16 and Voucher 
Approval No. 2701-Voucher Nos. 7746-7805 ($181,051.69) 11/08/16.  The motion 
passed.  Commissioner Cook requested that the record reflect he voted no.  

Commissioner Robertson moved to approve the following projects: 
1. Mann Road LUD No. 31 (Conway) 
2. North 30th Street Pine Creek Estates, Division 2 (Mount Vernon) 
The motion passed. 

Interim Treasurer Saxton presented the Treasurer’s Report for September 2016. 

Interim Treasurer Saxton presented the Status of Budget for the third quarter of 2016. 

Under Old Business, Manager’s Report: 

Attorney Gilbert reported that the WA PUD Association (WPUDA) legal CLE meeting is 
scheduled in Vancouver on a Wednesday and he will not attend, but will obtain the class 
material. 

LUD Foreclosure update; there are 9 or 10 delinquent accounts and one of which 
accounts for half the amount owing and cannot be foreclosed upon due to the homestead 
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act exemption.  Remaining delinquent accounts range from $500-$1,800.  He stated that 
when the new list comes out in January, the Commission may want to discuss in 
executive session how to move forward, due to litigation costs. 

Interim Engineering Manager Handzlik reported the following: 

District Projects 
This week crews have been performing tie in work on a number of projects such as the 
Josh Wilson Higgins Airport Way to Bay View project and the 30th Street Transmission 
Line and Digby Road Pipeline project.  Last week they completed the Farm to Market, 
Marihugh to Josh Wilson project.  Next they will move to the Alexander, 6th to 11th, 
Sterling, Township E, and Morris St, 3rd Street West Project in the city of Sedro-Woolley. 
To date District crews have installed approximately 14,179 linear feet, without the Mann 
Road total. 

Construction on the Division Street Tank and Booster Pump Project is underway.  

Construction is nearing completion on the 30th Street Transmission Line and Digby Road 
Pipeline Project Phase II.  To date the contractor has completed the mainline pipe 
installation and pavement repair.  This week the project is being tied into the system.  
This project adds 9,800 linear feet to the pipe totals and is financed in part with Drinking 
Water State Revolving Fund money.  

IT Manager Chrysler reported he is working with Planning Engineer Shaff on the fiber 
run to the Port of Skagit County and drawings are nearly complete.  He is also working 
on an interlocal agreement with the cities.  Commissioner Robertson asked if Burlington 
Hill will be complete; IT Manager Chrysler replied yes, it is part of the project.  
Commissioner Littlefield stated he brought a copy of the cyber security contract back 
from the Public Utility Risk Management Services (PURMS) meeting for Gary to review. 

Operations Manager Fox presented a quarterly report that included the following: 
• Chemical Feed Replacement System Project will begin as soon as the electrician’s 

work is complete. 
• Bayview pipeline is nearly complete.  The Bayview standpipe would have 

required maintenance and has been taken out of service with the completion of the 
new pipeline.  The pressure zone boundary has changed, and Bayview will now 
see an additional eight pounds of pressure.  The radio tower will remain in place 
on the reservoir. 

• A new pump will be installed at the Cedarhills Booster Station and some building 
rehab will also be done. 

• WTP and pump station maintenance is ongoing. 
• Supervisory Control and Data Acquisition (SCADA) sites are being upgraded. 
• Materials have been ordered and will break ground soon for the new warehouse. 

Commissioner Robertson asked about Judy Reservoir elevation; Operations Manager Fox 
replied that the recent rains are keeping the reservoir even. 
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Under Old Business, Interim Manager Sidhu presented a recap of the Preliminary 2017 
Budget as discussed at the Commission work session on November 1.  He stated that the 
budget does not include hiring a full-time auditor or recording Commission meetings.  
Discussion ensued regarding both items and the proposed budget will include 
contingency placeholders for the potential purchase of recording equipment and hiring of 
an auditor.  Interim Manager Sidhu stated updates will continue to be made and he will 
present the updated budget to the Commission via email on November 10 with a cover 
memo to explain any changes.  He stated that his intention is to present a resolution 
adopting the 2017 Budget at the meeting of November 22.  Commissioners Robertson 
and Littlefield indicated if there were no surprises they were in favor of the schedule for 
adoption. 

Under New Business, Interim Manager Sidhu presented Resolution No. 2239-16, A 
RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY DISTRICT NO. 1 OF 
SKAGIT COUNTY, WASHINGTON, ADOPTING A MODIFIED DATA PRIVACY 
POLICY TO PROTECT CUSTOMER DATA.  Interim Manager Sidhu reviewed the 
proposed resolution and indicated that the District met the intent of the original 
resolution, modified the policy as required and stated that this resolution adopts the 
amended policy.  Commissioner Cook moved to adopt Resolution No. 2239-16 as 
presented.  The motion passed. 

Under New Business, Interim Manager Sidhu stated that the Commission had been sent 
the draft Anacortes Water Contract for discussion purposes.  Commissioner Robertson 
stated that he has not had time to thoroughly compare the draft contract with the previous 
contract and would like District counsel to parse both and report back to the Commission.  
Interim Manager Sidhu gave a brief overview regarding committed volume, operating 
costs and costs under the draft contract.  The Commission requested that the discussion 
regarding the draft water contract be tabled until November 22. 

Under New Business, Interim Manager Sidhu stated that discussion concerning the 
Annual Audit for 2015 was placed on the agenda at the request of Commissioner Cook.  
Commissioner Cook stated he had not received any documents; Interim Manager Sidhu 
replied that all the documents were emailed to the Commission.  Commissioner Cook 
stated he was not able to open the documents and asked about a concern with an item on 
page 4 regarding capitalization.  Interim Manager Sidhu repeated the explanation given at 
the meeting of October 25, stating the only discrepancy was Cayenta Capital 
Depreciation and that with previous software the District normally did not start 
depreciation until a project was complete.  Commissioner Robertson reiterated that this 
practice was followed by the two previous District auditors, was clarified by the State and 
did not require any changes to the financial statements.  Commissioner Cook asked if it 
was a system error; IT Manager Chrysler replied no, that it was not a finding that 
prevented a clean audit.  Interim Treasurer Saxton stated that the Cayenta system allows 
capitalization prior to completion of a project and the AS400 did not. 

Under Audience Comments, Dale Ragan commented on PUD Auditors and Treasurers 
vs. CFO’s used by cities and counties.  Discussion ensued; including the use of a 
Treasurer and either an in-house Auditor or contract Auditor, and that the performance of 
financial functions comprises the majority of work for these positions.  Commissioner 
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Robertson stated that the Finance Department staff stepped up and has done a great job 
since the departure of the Auditor and Treasurer and whether to hire a full time Auditor 
or a contract Auditor will be part of the ongoing discussion with a new Commissioner on 
board.   

Mr. Ragan also commented on the positive nature of recording and filming meetings of 
the Mount Vernon City Council. 

Under Miscellaneous, Interim Manager Sidhu stated that the Commission notebooks 
include multiple Letters to the Editor and articles referencing the candidates who ran for 
PUD Commissioner. 

Under Commissioner Comments, Commissioner Robertson congratulated the PUD 
Commissioner candidates and the quiet campaign.  He stated he wished to comment on a 
couple of things now that the election is over; the first is that one candidate wanted to put 
fiber through the whole eastern county and this Commission has taken the position that 
the District will not put in telecommunication fiber unless a grant is received so as to 
avoid comingling of water revenue funds that should not be used for telecommunications 
forbidden by the RCW’s.  The second item were complaints regarding a 3-member vs. 5-
member commission.  He stated that RCW 54.40.010 is very clear regarding the 
requirements for a 5-member commission and Skagit PUD does not qualify.  There are 
only three PUD’s in the state, Chelan, Grant and Douglas, with 5-member commissions 
as they all have licenses to construct hydroelectric dams; all other PUD’s have three 
commissioner districts.   

Commissioner Littlefield reported on his attendance at the recent PURMS meeting, 
including topics of cybersecurity and medical costs. 

Having no further business to come before the Board, Commissioner Robertson moved 
for adjournment.  The motion passed and the meeting of November 8, 2016 was 
adjourned at 5:50 PM. 
 
Respectfully submitted: 
 
 
 
    
Kim Carpenter 
Clerk of the Board 


